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Seat No. /Enrollment No.___________ 
 

GUJARAT TECHNOLOGICAL UNIVERSITY 
MBA-SEMESTER-I-EXAMINATION-WINTER-2024   

Subject Code: MB01092041         Date: 18/01/2025  

Subject Name: Business Statistics  

Time: 10:30 AM TO 01:30 PM                                   Total Marks: 70  

Instructions: 

1. Attempt all questions.  

2. Make suitable assumptions wherever necessary. 

3. Figures to the right indicate full marks.  

4. Use of simple calculators and non-programmable scientific calculators are permitted. 

 

Q.1 Define the following Terms: 

(a) Additional rules for the two events if they are mutually exclusive 

(b) Relationship between R & R2 

(c) Ogive 

(d) Empirical Rule 

(e) Binomial Distribution 

(f) Skewness 

(g) Type I error and Type II error 

14 

Q.2 (A) Explain the types of Hypotheses. Difference between Null and Alternate Hypotheses, 

Explain with an Example. 

07 

 (B) In a manufacturing plant, machine A produces 10% of a certain product, machine B 

produces 40% of this product, and machine C produces 50% of this product. Five percent 

of machine A products are defective, 12% of machine B products are defective, and 8% 

of machine C products are defective. The company inspector has just sampled a product 

from this plant and has found it to be defective. Determine the revised probabilities that 

the sampled product was produced by machine A, machine B, or machine C. 

07 

  OR  

 (B) Is the transportation mode used to ship goods independent of type of industry? Suppose 

the following contingency table represents frequency counts of types of transportation 

used by the publishing and the computer hardware industries. Analyse the data to 

determine whether type of industry is independent of transportation mode. Let α = .05. 

 Transportation Mode 

Air Train Truck 

Industry 

Publishing 32 12 41 

Computer 

Hardware 

5 6 24 

 

07 
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Q.3 (A) Explain Random Variable associated with an Experiment. Differentiate the Discrete and 

Continuous Probability Distributions and explain the types of it. 

07 

 (B) A light-aircraft engine repair shop switched the payment method it used from hourly wage 

to hourly wage plus a bonus computed on the time required to disassemble, repair, and 

reassemble an engine. The following are data collected for 6 engines before the change 

and 6 after the change. Evaluate the dataset to test the significant difference at alpha =0.05 

using appropriate non-parametric test. 

 

Hours required 

Before After 

1950 1760 

1840 1870 

2015 1810 

1580 1660 

1790 1340 

1925 1765 
 

07 

  OR  

Q.3 (A) Explain four level of data measurements with suitable examples. 07 

 (B) Hinton Press hypothesizes that the average life of its largest web press is 14,500 hours. 

They know that the standard deviation of press life is 2,100 hours. From a sample of 25 

presses, the company finds a sample mean of 13,000 hours. At α= 0.01 significance level, 

should the company conclude that the average life of the presses is less than the 

hypothesized 14,500 hours? 

07 

Q.4 (A) Explain the Poisson distribution and its characteristics. 

 

07 

 (B) As the Finance Manager at Adani Industries, you have been tasked with analysing the 

relationship between the Sensex returns and the returns of Adani’s stock price over the 

past year. The objective is to predict the stock's performance based on the movement of 

Sensex returns using regression analysis. Develop a regression model to evaluate and 

quantify the relationship between the Sensex and Adani stock returns. Use the regression 

equation to estimate Adani’s return when Sensex return is 7%. 

Sensex Return 12 21 28 8 20 

Adani return 17 15 22 19 24 

 

07 

  OR  

Q.4 (A) How does factor analysis differ from predictive analysis, particularly in terms of its 

purpose and approach? Illustrate your explanation with an example. 

07 
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 (B) Tompkins Associates reports that the mean clear height for a Class A warehouse in the 

United States is 22 feet. Suppose clear heights are normally distributed and that the 

standard deviation is 4 feet. A Class A warehouse in the United States is randomly 

selected. 

(I) What is the probability that the clear height is greater than 17 feet? 

(II) What is the probability that the clear height is less than 13 feet? 

(III) What is the probability that the clear height is between 25 and 31 feet? 

07 

Q.5  The U.S. Department of the Interior releases figures on mineral production. Following 

are the 15 leading states in nonfuel mineral production in the United States. 

State Values($ 

billions) 

State Values($ 

billions) 

Arizona 7.84 Georgia 2.08 

California 6.48 Colorado 2.05 

Nevada 4.20 Michigan 2.05 

Florida 4.17 Pennsylvania 1.89 

Utah 4.00 Alaska 1.85 

Texas 3.30 Wyoming 1.81 

Minnesota 3.21 Illinois 1.68 

Missouri 2.74   
 

 

 (A) Using appropriate tools illustrate about central tendency & dispersion of above dataset. 07 

 (B) Discuss about skewness of dataset using appropriate statistical tool. 07 

  OR  

 (A) Using appropriate tools, Illustrate Five-point summary chart 07 

 (B) Discuss about outliers of dataset using appropriate statistical tool 07 
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